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Important factors in assessing whether a company is good or bad can
use firm’s size and financial performance. The aim of this research is to
analyze profitability (ROA), liquidity (CR), firm’s size (LN), and
dividend policy (DPR) on the firm’s value of the consumer non-
cyclicals sector which is listed on the Indonesia Stock Exchange (IDX)
in 2017-2020. The research population is the consumer non-cyclicals
sector companies which are listed on the IDX as many as 57 companies.
The research sample is a portion of the consumer non-cyclicals sector
companies listed on the IDX that meet the sampling criteria of 20
companies. The sampling technique uses purposive sampling,
including non-cyclical consumer sector companies that issue annual
reports and financial statements, have positive profits, and have
complete data such as total current assets, total current liabilities, total
assets, number of outstanding shares, cash dividends, and share prices
for the 2017-2020 period. The data analysis technique for this study
used multiple linear regression analysis with SPSS 25 software. The
results showed that profitability (ROA), liquidity (CR), and firm’s size
(LN) had a positive effect on firm’s value, while dividend policy (DPR)
had a negative effect on firm’s value in the consumer non-cyclicals
sector listed on the IDX in 2017-2020. The implication of the results of
this study is that investors should conduct financial analysis before
purchasing shares, such as looking at the ratios of profitability,
liquidity, and firm’s size; the larger the firm’s value, the better the
firm’s value.
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1. INTRODUCTION

financial problems as reflected in the
company's financial reports. The capital

One of the things that prospective
investors who want to invest in a company
look at is the company's progress. One of the
indicators of a company's progress can be seen
from the company's success in overcoming

obtained will have an impact on the company
value.

One of the things that helps
companies to keep going and progress is
company shares, offering shares to investors,
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and one of the decisions that can be taken to
help fund the company is issuing shares.
Investors have high hopes for future profits
on the shares they own. The company really
hopes for profits from these shares, because
these profits will be used for the survival of
the company. The greater the welfare felt by
investors, the more valuable and trusted the
company will be in the eyes of people [8].

Consumer goods are something that
cannot be separated from human life, every
day people need something to consume, such
as food, drinks, and so on. Consumer goods
cannot be separated from everyday life and
must pay for consuming them. We can not
only spend costs to obtain consumption
goods, but we can also incur costs to buy
shares of companies that will later provide
benefits, not only being connoisseurs of these
goods, but people can also be connoisseurs of
benefits from goods products that are always
consumed. Many companies from the
consumer goods industry sector do not only
offer goods products. Many companies that
offer shares to people want to be part of the
company that enjoys those benefits.

Shares are not only related to profits,
there are quite a few investors who buy shares
and then experience losses. Therefore,
investors should be smarter in determining
which shares to buy. When investors buy
shares without considering various aspects, it
will be difficult to ensure the future of these
shares.

In the middle of 2020, the stock
movement experienced a lot of changes due to
the covid-19 pandemic. The shares sold are
very erratic, on this day the shares offered
could go up or vice versa. Several companies
experienced an increase in share prices, but
there were also companies that experienced a
decrease in share prices.

According to [15] dividend policy
includes decisions regarding company profits
allocated to shareholders or reinvested for
operations. Companies that allocate profits to
dividends will result in a reduction in the
company's retained profits. This will result in
reducing the ability of internal funding
sources, conversely if the company uses
retained earnings it will have the effect of

strengthening or enlarging internal funding
sources. Therefore, dividend policy will be
related to company value. The company value
can be measured using Price to Book Value.
According to [5] price to book value is a stock
price parameter compared to the company's
book value.

Several variables used to measure
good or bad company value include
profitability, liquidity, company size, and
dividend policy. According to [16]
profitability is the company's ability to earn
profits in relation to sales, total assets and
owners' equity. This research measures
profitability ratios by applying parameters in
the form of Return of Assets (ROA). Based on
[11] ROA is the ratio used to test the amount
of total net profit that the company will
generate. The greater the ROA generated, the
higher the company produces net profit.
Conversely, the smaller the ROA generated,
the lower the company produces net profit.
The higher the company's net profit, the more
attractive it will be to investors, thereby
increasing share prices [4].

One way the company value is
influenced by liquidity. Based on [16]
liquidity is indicated as the company's ability
to pay short-term financial obligations on
time. Company liquidity can be seen by the
level of current assets. The liquidity ratio in
this study is measured using the current ratio.
According to [27] the current ratio is a tool
used to estimate a company's capability to
meet short-term debt which is fulfilled from
the company's total current assets.

Company value is also influenced by
company size. According to [20] company size
is the size of a company which can be
determined through total assets. Company
size in this study was measured by applying
total assets to the natural logarithm. The next
variable that influences company value is
dividend policy. According to [24] dividend
policy is defined as the classification of profits
obtained by the company by distribution to
shareholders. Dividend policy in this research
is measured using the Dividend Payout Ratio
(DPR). A high dividend distribution can mean
that there is less retained profit because most
of the profits are distributed to shareholders.
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Companies that do not retain their profits and
use little capital for reinvestment will have a
negative impact on company value. This is
because the company cannot meet operational
costs due to low capital [5].

Some of the results of previous
studies  regarding the variables of
profitability, liquidity, firm’s size, and
dividend policy on firm’s value show
inconsistencies in the research results. The
results of research [3], [4], [22] show that
profitability has a positive effect on firm'’s
value, where high corporate profits provide
an indication of good company prospects so
that it can trigger investors to increase
demand for shares and if demand for shares
rises, firm value increases. However, these
results are not in line with the results of
research [10], [18] showing that profitability
has a negative effect on firm’s value. As for the
liquidity variable, the results of research [22],
[28] show that liquidity has a positive effect on
firm’s value. The increasing cash ratio will
increase the value of the firm. However, these
results are inconsistent with the results of
research [13] showing that liquidity has no
effect on firm'’s value.

Meanwhile, the inconsistencies in the
results of previous research for the company
size variable, namely the results of research
[5], [20] show that company size has a positive
effect on company value, where the larger the
company size, the easier the capital market is
to be accessed by the company. Wide
accessibility to the capital market is defined as
a company's capability and elasticity in
forming large amounts of capital and is
considered a positive signal that interprets
good performance. However, these results are
not in line with previous research [1], [2]
showing that company size has a negative
effect on company value. Meanwhile, for the
dividend policy variable, research results [5],
[19], [21] show that dividend policy has a
negative effect on company value. Dividend
policy plays an important role in determining
company value, where shareholders get
returns in the form of capital gains. However,
these results are not in line with the results of
research [9], [12] showing that dividend
policy has no effect on company value.

This research chooses companies
from the non-cyclical consumer sector
because their growth is always stable and
does not soar high and they are stocks that are
targeted during a recession, even during
times of economic downturn, these types of
stocks continue to grow and some even
increase many times. Based on the problems
above and the inconsistency of previous
research results, the researcher conducted a
study with the title “Analysis of The Effect of
Profitability, Liquidity, Firm’s Size, and
Dividend Policy on Firm’s Value: Empirical
Evidence in Non-Cyclicals Consumer Sector
Companies”.

LITERATURE REVIEW
2.1 Firm’s Value

According to [21] company
value is investors' perception of the
company which is often linked to
share prices. Share prices are formed
based on the demand and supply of
investors, which causes the
company's share price to rise or fall.
The higher the share price, the higher
the company value. Company owners
want the value of the company to
increase, because the higher the
company value indicates the
increasing welfare of shareholders.
The higher the company value
provides a positive signal where the
market responds to the company's
current and future performance.

To achieve high company
value, shareholders generally hand
over management to professionals.
According to [15] the aim of financial
management is to  maximize
shareholder welfare or increase
company value. To realize this,
financial managers must implement
funding policies, dividend policies
and investment policies according to
efficiency rationality.

According to [22] company
value is estimated using market ratios
or valuation ratios. The assessment
ratio is a performance measure that is
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considered the most comprehensive
for a company because this
assessment shows the combined
influence of the return and risk ratio.
The valuation ratio in this study uses
the Price to Book Value (PBV) proxy.
The PBV ratio interprets the size of
the market taking into account the
book value of the company's shares.
The greater the PBV ratio provides a
positive signal where the market has
good confidence in the company's
future performance [5].
Profitability

According to [16],
profitability is defined as the
company's capability to earn profits
in relation to total assets, sales and
owners' equity. The benefits of
profitability according to [11] are to
measure a company's ability to
generate profits during a certain
period, to assess the company's profit
position from the previous year to the
current year, to assess the
development of profits over time, to
measure how much net profit will be
generated from each rupiah. funds
embedded in total assets, to measure
how much net profit will be
generated from each rupiah of funds
embedded in total equity, to measure
gross profit margin on net sales, to
measure operational profit margin on
net sales, and to measure profit
margin net on net sales. Profitability
ratios can be estimated using the
Return On Total Assets (ROA) proxy.

According to [27] the ROA
ratio is a proxy for estimating a
company's capability in manifesting
profits intended for shareholders or
profits after tax based on the total
assets or investments owned.
According to [3], [4], [22] it shows that
profitability has a positive effect on
company value. The greater the
company's profits indicate a positive
signal that the company's
performance is good, so that investors

are interested in investing capital and
demand for shares increases [23]. The
greater the demand for shares, the
greater the company value.

2.3 Liquidity

According to [16] company
liquidity implies the company's capability
to meet short-term debt which is paid
according to its maturity. Company
liquidity can be seen from the level of
current assets. According to [27] the
liquidity ratio can be seen by the extent to
which the operating profit margin can
cover financial needs to meet maturing
obligations. This research applies the
Current Ratio (CR) to test the liquidity
ratio.

According to [27] CR is used to
measure a company's capability to meet
short-term debt by utilizing the
company's current assets. The greater the
company's liquidity, the greater the
company's capital to fulfill its obligations
to pay dividends, investments and
operational costs. This provides a positive
signal for investors thereby improving
company performance. Apart from that, it
also increases share prices and PBV
values. The results of research [22], [28]
show that liquidity has a positive effect on
company value. Increasing CR will
increase company value and show that
liquidity has a positive effect on company
value.

2.4 Firm’s Size

According to [7] company size is
an assessment scale used to classify
companies into large or small categories.
According to [14] company size is
information between the company and
the market that interprets positive signals
where the larger the company size, the
more complex the organization and the
large company's access to the capital
market can be said to be very good. The
assessment of company size in this
research uses indicators based on all total
assets controlled by the company. Assets
are all assets controlled by the company,
where a company that has larger assets
means that the company has invested and
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used the company's funds or profits well.
Having very large assets can expand
market  networks and  increase
profitability growth.

The results of research [5], [20],
[26] show that company size has a
positive effect on company value. The
larger the company size, the easier access
to the capital market, so that the company
has the capability to obtain greater capital.
Therefore, the ease of accessing the capital
market provides a positive signal for
investors that the company's future
performance is good so that company size
can have a positive influence on company
value.
Dividend Policy

According to [24] dividends are a
classification of company profits where
these profits are obtained based on
company profits and are obtained after
obtaining shareholder approval at the
General Meeting of Shareholders. If the
investor wants to receive dividends, then
for a long period of time the shares are
held by the investor until the share
ownership is in the period during which
the shareholder is entitled to dividends.
Stock dividends are the distribution of
additional shares without payment to
shareholders in line with share
ownership.

According to signaling theory,
the greater the dividend, the impact it will
have on increasing share prices. This

Profitability (X;) Hu
Liquidity (X) e
Hs
Firm’s Size (X3)
Ha
Dividend Policy (X4)

indicates that dividends are more popular
with investors than capital gains. The
dividend policy in this study was tested
using the Dividend Payout Ratio (DPR).
Research results [5], [19], [21]
show that dividend policy has a negative
effect on company value. This is due to
short-term profits that shareholders
prefer through capital gains. Investors
interpret slightly unprofitable dividend
profits if in the future the investor gets
capital gains. A high dividend
distribution can mean that there is less
retained profit because most of the profits
are distributed to shareholders. Company
profits that are not retained and have little
impact on the future of the company's
capital for operations will cause the
company's value to suffer because a small
amount of funds will mean that many of
the company's needs cannot be met [5].
Based on this explanation, the
research conceptual framework can be
described as shown in Figure 1 below and
the formulation of the research
hypothesis is:
Hi: Profitability has a positive effect on
firm's value
He: Liquidity has a positive effect on
firm’s value
Hs: Firm’s size has a positive effect on
firm’s value
Ha: Dividend policy has a negative effect
on firm’s value

Firm’s Value (Y)

Figure 1. Research Concept Framework
Source: [7], [21], [24], [27]
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3. METHODS

The type of research used in this
research is quantitative research. The
population of this study is the consumer non-
cyclicals sector companies which are listed on
the IDX as many as 57 companies. The sample
for this research is a portion of the consumer
non-cyclicals sector companies listed on the
IDX which meet the sampling criteria of the 20
companies shown in Table 1. The sampling

technique for this study used purposive
sampling with the sampling criteria including
companies in the consumer non-cyclicals
sector which publish annual reports and
financial statements, have positive profits,
have complete data information for research,
namely total current assets, total current
liabilities, total assets, number of outstanding
shares, total equity, cash dividends, net
income, and share prices during the 2017-2020

period.

Table 1. List of Research Samples

No. Stock code Issuer Name

1. AALI Astra Agro Lestari Tbk.

2. AMRT Sumber Alfaria Trijaya Tbk.

3. BISI BISI International Tbk.

4. BUDI Budi Starch & Sweetener Tbk.

5. CEKA Wilmar Cahaya Indonesia Tbk.

6. CPIN Charoen Pokphand Indonesia Tbk.
7. DLTA Delta Djakarta Tbk.

8. DSNG Dharma Satya Nusantara Tbk.

9. HMSP H.M. Sampoerna Tbk.

10. ICBP Indofood CBP Sukses Makmur Tbk.
11. INDF Indofood Sukses Makmur Tbk.
12. JPFA Japfa Comfeed Indonesia Tbk.
13. KINO Kino Indonesia Tbk.

14. LSIP PP London Sumatra Indonesia Tbk.
15. MYOR Mayora Indah Tbk.

16. ROTI Nippon Indosari Corpindo Tbk.
17. SDPC Millennium Pharmacon International Tbk.
18. TBLA Tunas Baru Lampung Tbk.

19. ULT]J Ultra Jaya Milk Industry & Trading Company Tbk.
20. UNVR Unilever Indonesia Tbk.

Source: www.idx.co.id

This study uses four independent
variables, namely profitability (X1), liquidity
(X2), firm's size (X3), and dividend policy
(X4), and one dependent variable, namely
firm's value (Y) as shown in Table 2. Data

collection techniques using panel data which
is a combination of time series and cross
section. The data analysis technique used
multiple linear regression analysis with SPSS
Version 25 software.

Table 2. Definition of Variables and Operational Research Variables

Variable Indicator Measurement
i i i Net Profit
o Profit after tax or profit available to Return on Assets (ROA) =
Profitability | shareholders based on total assets or Total Assets
investment owned [27]
Liquidity Current assets owned by the company and Current Ratio (CR) = Current {%ss.e.ts.s
current liabilities of the company [27] Current Liabilities
Firm’s Size | All total assets owned by the company [7] Firm’s Size = Logaritma Natural (Total Assets)
Variable Indicator Measurement
Dividend Profit sharing provided by the company | Divident Payout Ratio (DPR)
. and derived from profits generated by the _ Dividend per Share (DPS)
Policy company [24] Net Profit per Share (EPS)
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Price to Book Value (PBV)

Firm’s Investor perceptions of companies that are

Value often associated with stock prices [21] _ Market Price per Share
Book Value per Share

4. RESULTS AND DISCUSSION Table 3 shows data on the

4.1. Results profitability = ratios of the

1. Data Analysis

a.

Liquidity

companies that became the
research sample during the 2017-
2020 period.

Table 3. Profitability Data Recapitulation (Return on Total Asset)

Profitability (ROA) (%)

No Issuer Code 2017 2018 Y 2019 2020 Average
1. AALI 8 6 1 3 5
2. AMRT 1 3 5 4 3
3. BISI 15 15 10 9 12
4. BUDI 2 1 2 2 2
5. CEKA 12 12 20 13 14
6. CPIN 10 16 12 12 13
7. DLTA 21 22 22 10 19
8. DSNG 7 4 2 3 4
9. HMSP 29 29 27 17 26
10. | ICBP 11 14 14 7 11
11. | INDF 6 5 6 5 6
12. | JPFA 5 10 7 10 8
13. | KINO 3 4 11 2 5
14. | LSIP 8 3 2 6 5
15. | MYOR 11 10 11 11 11
16. | ROTI 3 3 4
17. | SDPC 2 2 1 0 1
18. | TBLA 7 5 4 5
19. | ULT] 14 13 16 13 14
20. | UNVR 37 47 36 35 39

General Average 10

Source: Data Processed (2022)

Table 3
companies with the highest
average ROA are UNVR at 39%
and the lowest average are SDPC
at 1%. In line with existing theory,
the higher the ROA, the higher
the rate of return on company
profits.  The
achieving ROA is said to be good,
namely 5.98%, if the value of the
company's  profitability ratio
reaches 5.98%, it means that the
ROA value can be said to be good
[14]. Based on the company's
ROA value calculation data from
2017-2020, it can be said that some

shows that

standard  for

companies have good refund
rates and some are still not good
enough. Table 3 shows that in
general consumer non-cyclicals
companies from 2017-2020 get a
profitability rate of 10%, meaning
that every IDR1 of total assets can
be used to generate a net profit of
IDR10. Therefore, it can be
concluded that over a period of
year consumer non-cyclicals
companies are able to generate
good profits using the total assets
owned by the company.
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b. Liquidity that are the research sample

Table 4 shows data on the
liquidity ratio of the companies

during the 2017-2020 period.

Table 4. Liquidity Data Recapitulation (Current Ratio)

Current Ratio (CR) (%)

No Issuer Code 2017 2018 2019 2020 Average
1. | AALI 184 146 285 331 237
2. | AMRT 88 115 112 88 101
3. | BISI 564 548 414 583 527
4. | BUDI 101 100 101 114 104
5. | CEKA 222 511 480 466 420
6. | CPIN 232 298 256 253 260
7. | DLTA 864 720 805 750 785
8. | DSNG 101 103 82 114 100
9. | HMSP 527 430 328 245 383
10. | ICBP 243 195 254 226 229
11. | INDF 150 107 127 137 130
12. | JPFA 235 180 173 196 196
13. | KINO 165 150 135 119 142
14. | LSIP 521 466 470 489 486
15. | MYOR 239 265 343 369 304
16. | ROTI 226 357 169 383 284
17. | SDPC 120 117 115 114 117
18. | TBLA 111 188 163 149 153
19. | ULTJ 419 440 444 240 386

20. | UNVR 63 75 65 66 67

General Average 271

Source: Data Processed (2022)
Table 4 shows the
company that has the highest
average current ratio is DLTA of
785% and the company that has
the lowest average is UNVR of
67%. According to [17] a
company can be said to have a
good liquidity ratio if it has a
minimum standard of 200% or
2:1, while a company that has a
liquidity ratio that is too high is
considered not good. Based on
Table 4 above, during the 2017-
2020  period DLTA  was
considered to have the worst
liquidity compared to UNVR.
Based on CR value calculation

data, in general consumer non-
cyclicals companies from 2017-
2020 will get a liquidity level of
271%, meaning that every IDR1 of
current debt will be guaranteed
by IDR271 of current assets.
Therefore, it can be concluded
that the company is able to fulfill
its  short-term  obligations,
because the company's liquidity
ratio is near the minimum
standard of 200%.
Firm’s Size

Table 5 shows data on the
firm's size ratio of the companies
that became the research sample
during the 2017-2020 period.
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Table 5. Firm’s Size Data Recapitulation (Logaritma Natural)

No Issuer Code Firm's Size (LN) (%) Average
2017 2018 2019 2020

1. | AALI 3085 3092 3093 3096 3091
2. | AMRT 3072 3073 3081 3089 3079
3. | BISI 2860 2865 2871 2870 2866
4. | BUDI 2871 2885 2873 2872 2875
5. | CEKA 2796 2779 2796 2808 2795
6. | CPIN 3083 3095 3101 3107 3097
7. | DLTA 2792 2805 2799 2783 2795
8. | DSNG 2975 3009 3008 3028 3005
9. | HMSP 3140 3147 3156 3154 3149
10. | ICBP 3108 3117 3129 3227 3145
11. | INDF 3211 3220 3220 3273 3231
12. | JPFA 3068 3077 3086 3089 3080
13. | KINO 2881 2891 2918 2929 2905
14. | LSIP 2991 2994 2996 3002 2996
15. | MYOR 3033 3050 3058 3062 3051
16. | ROTI 2915 2911 2917 2912 2914
17. | SDPC 2757 2781 2784 2778 2775
18. | TBLA 3027 3042 3049 3060 3044
19. | ULT] 2928 2935 2952 2980 2949
20. | UNVR 3057 3060 3066 3065 3062
General Average 2995

Source: Data Processed (2022)
Table 5 shows that
companies that have the highest
average natural logarithm are
INDF of 3231% and companies
that have the lowest average are
SDPC of 2775%. The higher the
value of the ratio of firm size, the
larger the size of the firm.
Therefore, it can be concluded
that all the companies that were

the sample of the study had large
firm sizes, even the companies
that had the lowest average could
be said to have large firm sizes.
Dividend Policy

Table 6 shows the
dividend policy ratio data of the
companies that were the research
sample for the 2017-2020 period.

Table 6. Dividend Policy Data Recapitulation (Dividend Payout Ratio)

Dividend Policy (DPR) (%)

No Issuer Code 2017 2018 Y 2019 2020 Average
1. | AALI 47 55 177 20 75
2. | AMRT 70 13 10 51 36
3. | BISI 65 74 98 41 70
4. | BUDI 25 36 35 40 34
5. | CEKA 55 20 22 29 31
6. | CPIN 37 20 53 35 36
7. | DLTA 51 61 120 252 121
8. | DSNG 9 24 59 11 26
9. | HMSP 99 92 99 162 113
10. | ICBP 51 55 30 34 42
11. | INDF 40 53 25 28 37
12. | JPFA 51 51 31 9 36
13. | KINO 33 26 16 129 51
14. | LSIP 31 93 51 15 48
15. | MYOR 29 34 32 32 32
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16. | ROTI 51 28 25 89 48
17. | SDPC 10 13 49 45 29
18. | TBLA 34 31 20 19 26
19. | ULT] 11 16 13 11 13
20. | UNVR 95 77 124 103 100

General Average 50

Source: Data Processed (2022)
Table 6 shows the
company that has the highest
average dividend policy is DLTA
of 121% and the company that has
the lowest average is ULT] of
13%. Therefore, it can be
concluded that most companies
distribute cash dividends with an
average value and only a few
companies  distribute  cash
dividends with a fairly high

value. Based on table 6, it shows
that DLTA companies pay high
cash dividends and ULT]J is one of
the companies with very low cash
dividend distribution each year.
Firm’s Value

Table 7 shows the
dividend policy ratio data of the
companies that were the research
sample for the 2017-2020 period.

Table 7. Firm’s Value Data Recapitulation (Price to Book Value)

No Issuer Code Firm'’s Value (PBV) (%) Average
2017 2018 2019 2020
1. AALI 137 117 148 123 131
2. AMRT 482 645 531 435 523
3. BISI 245 218 136 126 181
4. BUDI 35 35 36 34 35
5. CEKA 85 84 88 84 85
6. CPIN 313 11 506 458 472
7. DLTA 321 343 449 345 365
8. DSNG 142 119 131 104 124
9. HMSP 1613 1220 685 579 1024
10. | ICBP 511 537 488 222 439
11. | INDF 143 131 128 76 120
12. | JPFA 151 247 157 151 177
13. | KINO 147 183 181 151 166
14. | LSIP 119 102 119 101 110
15. | MYOR 614 686 463 538 575
16. | ROTI 280 255 260 261 264
17. | SDPC 66 52 51 58 57
18. | TBLA 164 97 99 85 111
19. | ULT] 355 327 343 387 353
20. | UNVR 8244 4571 6067 1136 5005
General Average 516

Source: Data Processed (2022)
Table 7 shows the

company that has the highest

average firm’s value is UNVR of

companies have an average
company value below the general
average.

5005% and the company that has 2. Multiple Linear Regression Analysis

the lowest average is BUDI of

The results of multiple linear

35%. Based on Table 7 it shows
that UNVR has a very high level
of corporate value compared to
other companies and most

regression  calculations  between
profitability (ROA), liquidity (CR),
firm’s size (LN), dividend policy
(DPR), and firm’s value (PBV) using
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the SPSS program yield results as
shown in Table 8 below.
Table 8. Multiple Linear Regression Test Results

the F test in Table 9, the F_count
is 27.373 and the probability (Sig.)
is 0.000. This shows that HO is
rejected, meaning profitability,

Unstandardized Coefficients .
Model B Std. Error t Sig.
1 | (Constant) -28.214 7.334 -3.847 .000
Profitability 334 126 2.638 .010
Liquidity 560 174 3.208 002
Firm’'s Size 8.615 2.096 4.111 .000
Dividend Policy -.163 .073 -2.223 .029
Source: Data Processed (2022)
Based on the table above, the X,= Liquidity (CR)
multiple linear regression equation is X5=TFirm’s Size (LN)
as follows: X,=Dividend Policy (DPR)
Y =-28,214 + 0,334X; + 0,560X, e = Standar Error
+§'615X3 —0163X, +e Hypothesis Testing
Information: 4. FTest
Y = Firm’s Value (PBV)
X;= Profitability (ROA)
Table 9. F Test Results
Model F Sig.
1 Regression 27.373 .000°
Residual
Total
Dependent variable: Firm’s Value
Predictors: (Constant), Dividend Policy, Liquidity, Firm’s Size, Profitability
Source: Data Processed (2022)
Based on the results of liquidity, firm's size, and

dividend policy simultaneously
affect firm's value.
t Test

Table 10. t Test Results

Unstandardized Coefficients )
Model B Std. Error t Sig.
1 (Constant) -28.214 7.334 -3.847 .000
Profitability 334 126 2.638 .010
Liquidity .560 174 3.208 .002
Firm’s Size 8.615 2.096 4.111 .000
Dividend Policy -.163 .073 -2.223 .029

Source: Data Processed (2022)

Based on Table 10, the
results of the influence of
profitability on firm's value show
a coefficient B value of 0.334 with
a probability value (Sig.) 0.010 <
0.05. Therefore, Ha1 is accepted,
which means profitability has a
positive effect on firm's value.
While the results of the influence
of liquidity on firm's value show
a coefficient B value of 0.560 with

a probability value (Sig.) 0.002 <
0.05. Therefore, Haz is accepted,
which means that liquidity has a
positive effect on firm's value.
Furthermore, the results of the
influence of firm's size on firm's
value show a coefficient B value
of 8.615 with a probability value
(Sig.) 0.000 < 0.05. Therefore, Has
is accepted, which means firm's
size has a positive effect on firm's
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value. While the results of the
effect of dividend policy on firm's
value show a coefficient B value
of -0.163 with a probability value
(Sig.) 0.029 < 0.05. Therefore, Ha4

is accepted, which means that the
dividend policy has a negative
effect on firm's value.

4. Coefficient of Determination

Table 11. Determination Coefficient Test Results

Model Summary
Model R R Square Adjusted R Std. Erf-or of the
Square Estimate
1 7702 572 .71003
Predictors: (Constant), Dividend Policy, Liquidity, Firm’s Size, Profitability

Source: Data Processed (2022)

Based on Table 11, the
Adjusted R Square value is 0.572,
which means that the influence of the
variables profitability (ROA),
liquidity (CR), firm's size (LN), and
dividend policy (DPR) on firm's value
(PBV) is 57.2%, while the remaining
42.8% is influenced by other variables
not used in this study.

. Discussion

The Effect of Profitability on Firm’s
Value

Based on Table 10, it shows
that the profitability variable has a
regression coefficient value of 0.334
and the results of the significance test
obtain a probability value (Sig.) of
0.010 < 0.05. This value can prove that
Hai is accepted, which means
profitability has a positive effect on
firm's value. Therefore, it can be
interpreted that the higher the
profitability value, the firm's value
will increase, and conversely, the
lower the profitability value, the
firm's value will decrease.

Profitability is seen as one of
the aspects that can affect the value of
the company. The value of
profitability shows the company's
ability to generate profits and profits
by utilizing all the resources owned
by the company. A company is seen
as having good value and can bring in
profits in the future, so the company
will be able to attract investors to
invest their capital. Profitability is a
reflection of the company's value, if

the company's profit increases it
indicates better company prospects,
thus triggering investors to increase
demand for company shares, high
demand for shares causes the
company's value to increase [6]. The
results of this study are consistent
with the results of studies [3], [4], [22]
showing profitability has a positive
effect on firm's value.

The Effect of Liquidity on Firm’s
Value

Based on Table 10, it shows
that the liquidity variable has a
regression coefficient value of 0.560
and the results of the significance test
obtain a probability value (Sig.) of
0.002 < 0.05. This value can prove Ha»
is accepted, which means that
liquidity has a positive effect on firm's
value. Therefore, it can be interpreted
that the higher the firm's liquidity
value, the higher the firm's value, and
vice versa, the lower the firm's
liquidity value, the lower the firm's
value.

The company's ability to pay
off its short-term debt will reduce the
use of the company's long-term debt,
so the company does not need to
think about paying interest on debt.
In addition, outsiders who read the
company's financial statements will
judge that the company has good
prospects, so that investors put their
trust in investing in the company.
Companies that have high liquidity
indicate that the company has the
ability to pay its current debts in a
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timely manner with its current assets
without disrupting the operational
activities of the company [25]. The
higher the firm's liquidity value, the
higher the firm's value in the eyes of
investors. The results of this study are
consistent with the results of research
[22], [28] showing that liquidity has a
positive effect on firm's value.

3. The Effect of Firm’s Size on Firm's
Value

Based on Table 10, it shows
that the firm's size variable has a
regression coefficient value of 8.615
and the results of the significance test
obtained a probability value (Sig.) of
0.000 < 0.05. This value can prove Has
is accepted, which means that firm's
size has a positive effect on firm's
value. Therefore, it can be interpreted
that the larger the firm's size, the
higher the firm's value, and
conversely, the smaller the firm's size,
the lower the firm's value.

The advantage of a large
company is that it has easy access to
the capital market. This shows that
the company has the flexibility and
ability to obtain more funds. The
convenience  obtained will be
captured by investors as a positive
signal and the possibility of good
future prospects for the company [6].
The bigger the company, the easier it
is to find internal or external funding
sources that can increase the value of
the company. This shows that firm’s
size has a positive effect on firm’'s
value. A large company will find it
easier to access to the capital market,
so it will be easy to get investors so
that the value of the company will
increase through its share price. The
results of this study are in line with
the results of research [5], [20], [26]
showing that firm's size has a positive
effect on firm's value.

4. The Effect of Dividend Policy on

Firm’s Value

Based on Table 10, it shows
that the dividend policy variable has
a regression coefficient value of -0.163
and the significance test results
obtained a probability value (Sig.) of
0.029 < 0.05. This value can prove that
Haus is accepted, which means that the
dividend policy has a negative effect
on firm's value. Therefore, it can be
interpreted that the higher the value
of the dividend policy, the lower the
firm's value, and conversely, the
lower the value of the dividend
policy, the higher the firm's value.

The dividend policy adopted
by a company will affect its stock
price, because an increase in cash
dividends will have an impact on
rising stock prices. The increase in the
amount of cash dividends will make
the company seen as having good
future prospects thereby increasing
the value of the company in the eyes
of investors. The results of this study
are in line with the results of research
[5], [19], [21] showing that dividend
policy has a negative effect on firm'’s
value.

5. CONCLUSION

Based on the discussion above, the
following conclusions can be drawn as
follows: profitability, liquidity, and firm's size
have a positive effect on the firm's value and
dividend policy has a negative effect on the
firm's value. Advice for investors is that
before making a decision to invest in a
company, it is better to do a financial analysis
first. Investors can analyze profitability ratios
that have an impact on company value, so that
investors can see the profits they will actually
get in the form of dividends. Apart from that,
investors can analyze the company's liquidity
ratio, where the better the company fulfills
these obligations, the better the company
value and the more profitable it will be for
investors. Investors can also analyze firm's
size, where the larger the company size, the
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greater the market capitalization so that the
profits obtained are higher and the company
value is better.

Suggestions for
consumer companies should pay attention to
profitability, liquidity and company size
because the better the company value, the

non-cyclical

more the company will be viewed by
investors. High profitability, liquidity and

company size will have a positive impact on
company value. Companies with good value
provide positive signals that investors will be
interested in investing their capital. Therefore,
increasing investor interest will have an
impact on the company's share price
increasing so that the company has good
value in the eyes of the public.
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