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This study aims to examine the effect of audit delay on information
asymmetry and audit opinion in public companies in Indonesia. Audit
delay, defined as the time lag between the fiscal year-end and the
issuance of the auditor’s report, is considered an important factor
influencing the timeliness and reliability of financial reporting. This
research adopts a quantitative approach using primary data collected
from 35 respondents through structured questionnaires measured on a
Likert scale. The data were analyzed using SPSS version 25, including
descriptive statistics, validity and reliability tests, classical assumption
tests, and multiple regression analysis. The results indicate that audit
delay has a significant positive effect on information asymmetry,
meaning that longer delays increase the information gap between
management and stakeholders. In addition, audit delay also has a
significant effect on audit opinion, suggesting that prolonged audit
processes are associated with a higher likelihood of receiving less
favorable audit opinions. The coefficient of determination shows that
audit delay explains 51.1% of the variation in information asymmetry
and 42.7% of the variation in audit opinion. These findings highlight
the importance of timely audit completion in enhancing transparency,
reducing uncertainty, and improving the credibility of financial
reporting. The study contributes to the literature by providing
empirical evidence from Indonesia and offers practical implications for
companies, auditors, and regulators in improving audit efficiency and
reporting quality.
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1. INTRODUCTION

Financial reporting plays

primary source of information for

stakeholders. The credibility of these reports

a crucial depends not only on accuracy but also on

role in ensuring transparency, accountability,
and efficiency in capital markets, especially in
emerging economies such as Indonesia,
where public companies are required to
provide audited financial statements as a

timeliness, as delays in the audit process
(audit delay) can reduce the relevance of
information and negatively impact decision-
making. Audit delay, defined as the time gap
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between the fiscal year-end and the issuance
of the auditor’s report, may indicate
underlying issues such as weak internal
controls, financial distress, or reporting
complexity. From an agency theory
perspective, such delays can intensify
conflicts  between  management and
shareholders due to the existence of private
information, ultimately  leading to
information asymmetry and potential
inefficiencies in the market.

Furthermore, several factors are
known to influence audit delay, including
firm size, audit committee effectiveness, and
internal controls, which collectively affect the
quality of financial reporting. Larger firms
tend to experience shorter audit delays due to
greater resources and more established
processes, as evidenced by a significant
negative relationship between firm size and
audit delay [1]. In addition, effective audit
committees are associated with more timely
financial reporting, as strong governance
mechanisms can reduce the time required to
finalize audited financial statements [2].
Moreover, robust internal control systems
enhance the accuracy and reliability of
financial reports and help minimize delays,
thereby strengthening stakeholder trust and
confidence [3].

Information  asymmetry is a
fundamental issue in financial markets
because it influences investor behavior, stock
price  volatility, and overall market
confidence.  When  audited financial
statements are delayed, stakeholders are
forced to rely on incomplete or outdated
information, thereby increasing uncertainty
and potentially leading to suboptimal
decisions or higher risk premiums. Persistent
audit delays can also reduce the credibility of
financial disclosures and weaken trust in
corporate reporting. Empirical evidence
shows that longer audit report lags are
associated with higher costs of equity capital,
as investors interpret delays as signals of
potential financial problems and reduced
transparency [4]. In addition, delays increase
uncertainty, affect investor behavior, and
heighten perceived risk in the market [4].
However, high-quality audits can mitigate

information asymmetry by improving the
reliability of financial reporting and
strengthening investor confidence [5], [6],
while transparent reporting supported by
strong audit processes enhances trust and
corporate governance [7].

In addition to affecting information
asymmetry, audit delay is also closely related
to the type of audit opinion issued by external
auditors. Audit opinions serve as important
signals regarding the fairness and reliability
of financial statements, where longer audit
delays often indicate the presence of issues
identified during the audit process. As a
result, companies experiencing prolonged
delays are more likely to receive modified
audit opinions, such as qualified, adverse, or
disclaimer opinions. This relationship
suggests that audit delay is not merely a
procedural issue but may reflect deeper
financial or operational problems within the
company. Therefore, examining the impact of
audit delay on both information asymmetry
and audit opinion is essential to provide a
more comprehensive understanding of audit
quality and to improve transparency in
financial reporting practices.

The Indonesian context presents a
unique and relevant setting for this study, as
the country continues to develop its capital
market through regulatory improvements
aimed at enhancing transparency and
protecting investors. The Financial Services
Authority (Otoritas Jasa Keuangan/OJK) has
implemented strict regulations requiring
public companies to submit audited financial
statements in a timely manner. In this context,
several factors influence the timeliness of
financial reporting, particularly profitability,
firm size, and audit committee characteristics.
Empirical evidence shows that companies
with higher profitability tend to submit
financial reports more promptly due to better
financial management capabilities [8], [9].
Additionally, larger firms generally
experience shorter audit delays because they
possess more resources and structured
systems to support reporting processes [1],
while effective audit committees also
contribute to faster reporting through
improved oversight and governance [10].
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From a regulatory perspective, OJK
mandates that all publicly listed companies
submit audited financial statements within
three months after the reporting period to
ensure transparency and strengthen investor
confidence [10], [11]. However, despite these
strict requirements, audit delays still occur in
practice,  raising concerns  regarding
compliance, audit efficiency, and the
effectiveness of corporate governance
mechanisms. This condition highlights the
complexity of financial reporting processes in
Indonesia and underscores the importance of
understanding  the determinants and
consequences of audit delay within this
regulatory environment.

Previous studies have examined
various determinants of audit delay, such as
company size, profitability, leverage, and
auditor characteristics, but limited research
has simultaneously analyzed its impact on
both information asymmetry and audit
opinions, particularly in the Indonesian
context. This gap emphasizes the need for a
more comprehensive analysis that integrates
these variables. Therefore, this study aims to
examine the effect of audit delay on
information asymmetry and audit opinion
using a quantitative approach with 35
samples analyzed through SPSS version 25.
The findings are expected to contribute to the
accounting and auditing literature and
provide practical implications for regulators,
auditors, and companies in improving the
timeliness and quality of financial reporting,
ultimately enhancing transparency, reducing
uncertainty, and strengthening investor
confidence in the capital market.

2. LITERATURE REVIEW
2.1 Theoretical Foundations

This study is grounded in
several key theoretical perspectives,
including agency theory, signaling
theory, and information asymmetry
theory. Agency theory explains the
relationship principals
(shareholders) and agents
(management), where conflicts may arise

between

due to differences in interests and access
to information. Management, as the

agent, often possesses more complete
and timely information about the firm’s
condition compared to shareholders,
creating a potential for opportunistic
behavior. In this context, audited
financial statements serve as an
important monitoring mechanism to
reduce agency conflicts and enhance
accountability.

However, when there is a delay
in the audit process, the effectiveness of
financial reporting as a monitoring tool
diminishes, as it prolongs the period in
which management holds undisclosed
private information, thereby increasing
information asymmetry and leading to
inefficiencies in decision-making. From
the perspective of signaling theory,
timely financial reporting acts as a
positive signal of transparency and good
performance, whereas audit delays may
be interpreted as negative signals
indicating potential issues such as
financial distress, weak internal controls,
or auditor-management disagreements.
Consequently, both the existence and
duration of audit delay can significantly
influence stakeholders’ perceptions and
market reactions.

2.2 Audit Delay

Audit delay refers to the time
span between the end of a company’s
fiscal year and the issuance of the
auditor’s report and is commonly used as
an indicator of audit efficiency and the
timeliness of financial reporting. Shorter
audit delays reflect more efficient audit
processes and higher reporting quality,
while longer delays may indicate
operational complexity, financial
problems, or inefficiencies in the audit
process. In  Indonesia, although
regulatory bodies such as the Financial
Services  Authority  (OJK)  have
established  strict
submitting audited financial statements,
audit delays still occur, highlighting the
influence of both internal and external

deadlines for

factors and reinforcing the importance of
audit delay as a key indicator of financial
reporting quality.
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Various factors influence audit
delay, including
profitability, operational complexity,
and auditor characteristics. Larger firms
tend to experience shorter audit delays
due to better resources and structured
systems, as firm size has a significant
negative relationship with audit delay
[12], [13]. Similarly, higher profitability is
associated with faster audit completion

company  size,

because financially sound companies
typically have more efficient operations
[13], [14]. In contrast, companies with
complex operations or financial
difficulties  require longer  audit
procedures [15], [16], while auditor
characteristics, particularly the
reputation of the audit firm, also play a
role, with firms audited by Big Four
auditors generally experiencing shorter
audit delays [15].

Information Asymmetry

Information asymmetry occurs
when one party possesses more or better
information than another, typically
between management and external
stakeholders in capital markets, which
can lead to adverse selection, moral
hazard, and reduced market efficiency.
Timely and transparent financial
reporting plays a crucial role in
minimizing this gap, as audited financial
statements provide assurance on the
reliability of information and help align
stakeholder understanding. Transparent
financial statements that comply with
standards such as IFRS or GAAP are
proven to  reduce  information
asymmetry by providing accurate and
credible data to stakeholders, while
independent audits strengthen trust and
support good corporate governance [7].
In addition, timely financial reporting
enables stakeholders to make informed
decisions more quickly, thereby reducing
uncertainty and improving market
efficiency [17].

However, audit delays force
stakeholders to rely on incomplete or
outdated information, increasing
uncertainty and the risk of poor decision-

making. Empirical evidence shows that
delayed reporting is associated with
higher levels of information asymmetry,
reflected in wider bid-ask spreads, lower
trading volumes, and increased stock
price volatility [18]. Furthermore, audit
quality plays an important role in
mitigating this issue, as high-quality
audits conducted by reputable firms are
associated with lower information
asymmetry and more reliable financial
signals to investors [5]. Therefore, the
timeliness and quality of financial
reporting are essential in reducing
information asymmetry and minimizing
adverse selection risks in capital markets
[18].

2.4 Audit Opinion

Audit opinion represents the
auditor’s conclusion regarding the
fairness and reliability of a company’s
financial statements, which can take the
form of an unqualified (clean) opinion or
modified opinions such as qualified,
adverse, or disclaimer. A clean opinion
indicates that financial statements are
presented fairly in accordance with
applicable standards, while modified
opinions signal issues or uncertainties in
financial reporting. Specifically, an
unqualified opinion is issued when
financial statements are fairly presented
in all material respects [19], [20], whereas
a qualified opinion arises when
misstatements are material but not
pervasive or when sufficient evidence
cannot be obtained [21]. An adverse
opinion indicates that misstatements are
both material and pervasive, and a
disclaimer of opinion is issued when the
auditor is unable to form an opinion due
to insufficient evidence [21]. The type of
audit opinion is influenced by factors
such as the quality of financial reporting
and internal controls, where stronger
systems reduce the likelihood of
modified opinions.

In addition, audit delay is closely
related to audit opinion, as longer delays
may  indicate  significant  issues
encountered during the audit process,
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such as difficulties in obtaining sufficient
appropriate evidence or disagreements
with management [20], [21]. Companies
experiencing financial difficulties or
weak internal controls are more likely to
face prolonged audit processes and
receive modified opinions, highlighting
the interconnection between audit delay
and audit outcomes. Therefore,
examining the relationship between
audit delay and audit opinion is essential
for understanding financial reporting
quality, as delays not only reflect audit
inefficiencies but also signal deeper
financial or operational problems within
the company.
Previous Studies

Previous research has
extensively examined audit delay and its
determinants, showing that factors such
as company size, profitability, leverage,
and audit  firm  characteristics
significantly influence audit delay.
Larger firms tend to complete audits
more quickly due to better internal
controls and greater resources [22], [23],
while higher profitability is associated
with shorter audit delays because firms
are incentivized to report favorable
performance promptly [9], [14]. In
contrast, highly leveraged firms often
experience longer audit delays due to
financial distress and increased audit
complexity [14], [23]. Additionally,
companies receiving modified audit
opinions are more likely to face longer
delays, indicating potential governance
or reporting issues [9].

In relation to
asymmetry, prior studies indicate that

delays in financial reporting increase

information

market uncertainty and negatively affect
investor confidence and decision-making
[9]. This suggests that audit delay not

only  reflects internal = company
conditions but also has broader
implications  for market stability.

Furthermore, companies with longer
audit delays are more likely to receive
modified audit opinions, reinforcing the
view that audit delay may serve as an

2.6

3.1

early indicator of financial reporting or
governance problems. However, most
existing studies tend to examine these
variables separately, and limited
research has integrated audit delay,
information asymmetry, and audit
opinion into a single empirical
framework,  particularly in  the

Indonesian context, highlighting the

need for more  comprehensive
investigation.
Conceptual Framework and Hypothesis
Development

Based on the theoretical and
empirical review, this study proposes
that audit delay has significant
implications for both
asymmetry and audit opinion, as longer
audit delays increase the period during
which stakeholders lack access to reliable

information

financial information, thereby
intensifying information asymmetry,
while also  potentially  reflecting

underlying issues that influence the
auditor’s judgment and increase the
likelihood of modified audit opinions.
Therefore, the conceptual framework of
this study positions audit delay as the
independent variable, with information
asymmetry and audit opinion as the
dependent variables, leading to the
formulation of the research hypotheses.
H1: Audit delay has a positive effect on
information public
companies in Indonesia.

H2: Audit delay has a significant effect
on audit opinion in public companies in
Indonesia.

These hypotheses aim to
empirically test the extent to which audit
delay influences both the informational
environment of the market and the

asymmetry in

outcomes of the audit process.

3. RESEARCH METHODS
Research Design

This  study
quantitative research approach with a

employs a

causal explanatory design. The objective
is to examine the effect of audit delay on

information asymmetry and audit
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3.2

3.3

3.4

opinion in public companies in
Indonesia. A quantitative approach is
considered appropriate as this study
aims to test hypotheses and analyze
relationships between variables using
statistical methods. The causal design
allows the researcher to identify the
direction and magnitude of the influence
of audit delay on the dependent
variables.
Population and Sample

The population of this study
consists of public companies listed in
Indonesia, with the sampling technique
using purposive sampling due to
limitations in access and feasibility,
where samples are selected based on
specific criteria relevant to the research
objectives. The criteria include public
companies that have issued audited
financial statements, companies with
complete data related to audit delay,
audit
opinion, as well as respondents who
possess  sufficient ~knowledge or
involvement in financial reporting or
auditing processes, such as finance staff,
auditors, or related professionals. Based
on these criteria, a total of 35 samples
were obtained and used in this study.
Types and Sources of Data

This study uses primary data
collected directly from respondents
through questionnaires designed to
measure perceptions related to audit
delay, information asymmetry, and audit
opinion. The data collection process
involves distributing structured
questionnaires to respondents associated
with the sampled companies, where each
question  is
theoretical and previous
empirical studies to ensure relevance and
validity.
Variable Definition and Measurement

This study consists of one
independent  variable and  two
dependent variables. The independent
variable is audit delay (X), defined as the
time lag between the end of the fiscal
year and the issuance of the auditor’s

information asymmetry, and

developed based on
constructs

3.5

report, which is measured based on
respondents’ perceptions of audit
timeliness, audit process efficiency, and
delays caused by internal or external
factors. The dependent variables include

information asymmetry (Y1), which
reflects the condition where
management possesses more

information than external stakeholders
and is measured through indicators such
as availability of financial information,
transparency ~ of  reporting, and
accessibility for stakeholders, and audit
opinion (Y2), which represents the
auditor’s assessment of the fairness of
financial statements and is measured
through perceptions of reliability,
compliance with accounting standards,
and the likelihood of
modified or unqualified opinion. All
variables in this study are measured
using a Likert scale ranging from 1
(strongly disagree) to 5 (strongly agree).
Data Analysis Techniques

The data collected in this study
are analyzed wusing the Statistical
Package for the Social Sciences (SPSS)
version 25 through several stages. First,

receiving a

descriptive statistics are used to provide
an overview of the data, including mean,
standard deviation, minimum, and
maximum values for each variable. Next,
a validity test is conducted by comparing
the correlation value (r-count) with the r-
table to ensure that each questionnaire
item accurately measures the intended
variable, where items are considered
valid if r-count > r-table. Reliability
testing is then performed using
Cronbach’s Alpha to assess the
consistency of  the
instrument, with a value greater than
0.70 indicating that the variable is
reliable. In addition, classical assumption

measurement

tests are conducted to ensure the
accuracy of the regression analysis,
including normality tests to examine
data distribution, multicollinearity tests
to  identify = correlations = among

independent variables, and
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heteroscedasticity tests to assess variance
inequality in residuals.

Furthermore, multiple
regression analysis is applied to test the
effect of audit delay on information
asymmetry and audit opinion, using two
models: Information Asymmetry (Y1) =a
+ P1 Audit Delay (X) + ¢ and Audit
Opinion (Y2) = a + 31 Audit Delay (X) + ¢.
Hypothesis testing is carried out using
the t-test to examine the partial effect of
the independent variable on each
dependent variable, the F-test to evaluate
the overall significance of the regression

4.1

model, and the coefficient of
determination (R?) to measure the
proportion of variance in the dependent
variables explained by the independent

variable.

4. RESULTS AND DISCUSSION
Descriptive Statistics

Descriptive statistics are used to
provide an overview of the data
distribution for each variable in this
study. The analysis includes the mean,
minimum, maximum, and standard

deviation values.

Table 1. Descriptive Statistics

Variable N | Minimum | Maximum Mean | Std. Deviation
Audit Delay (X) 35 2.10 4.80 3.62 0.65
Information Asymmetry (Y1) 35 2.20 4.90 3.75 0.70
Audit Opinion (Y2) 35 2.00 4.70 3.58 0.68

Table 1 presents the descriptive
statistics of the variables used in this
study, showing that all variables have
relatively moderate to high mean values.
Audit delay (X) has a mean of 3.62 with a
standard deviation of 0.65, indicating
that respondents generally perceive
audit delays at a moderate level with
relatively low variation. Information
asymmetry (Y1) records the highest
mean value of 3.75 and a standard
deviation of 0.70, suggesting a relatively
higher perception of information gaps
among stakeholders. Meanwhile, audit
opinion (Y2) has a mean of 3.58 with a
standard deviation of 0.68, indicating

4.2

outcomes as fairly reliable but still
subject to certain influencing factors.
Overall, the relatively low standard
deviation values across all variables
suggest that the
consistently distributed

responses are

around the

mean.

Validity and Reliability Test

a. Validity Test

All questionnaire items were

tested using Pearson correlation. The
results show that all items have 1-
count values greater than r-table
(0.334 for N=35), indicating that all
items are valid.

b. Reliability Test

that respondents perceive audit
Table 2. Reliability Test Results

Variable Cronbach’s Alpha Criteria Result

Audit Delay (X) 0.781 > (.70 Reliable

Information Asymmetry (Y1) 0.842 >0.70 Reliable

Audit Opinion (Y2) 0.815 > (.70 Reliable
Table 2 shows the reliability 0.815, all of which exceed the
test results, indicating that all minimum threshold of 0.70. These
variables in this study meet the results demonstrate  that the

reliability criteria. Audit delay (X) has
a Cronbach’s Alpha value of 0.781,
information asymmetry (Y1) has
0.842, and audit opinion (Y2) has

measurement instruments used for
each variable are internally consistent
and reliable. Furthermore, the
relatively high Cronbach’s Alpha
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values suggest that the questionnaire

4.3 Classical Assumption Tests

items are stable and capable of a. Normality Test

consistently measuring the intended The  Kolmogorov-Smirnov
constructs, thereby ensuring the test shows a significance value of
quality and credibility of the data 0.200 > 0.05, indicating that the data
used in this study. are normally distributed.

b. Multicollinearity Test
Table 3. Multicollinearity Test
Variable Tolerance VIF Result
Audit Delay (X) 1.000 1.000 No Multicollinearity

Table 3 presents the results of
the multicollinearity test, indicating
that the independent variable, audit
delay (X), has a tolerance value of
1.000 and a VIF value of 1.000. These
values meet the standard criteria,
where tolerance is greater than 0.10
and VIF is less than 10, confirming
that there is no multicollinearity
problem in the model. This result
suggests that the
variable does not exhibit a high

independent

correlation with other variables,

ensuring the stability and reliability
of the regression analysis conducted
in this study.
Heteroscedasticity Test

The Glejser test shows
significance values greater than 0.05,
indicating that there is no
heteroscedasticity in the regression
model.

4.4 Regression Analysis

d.

Effect of Audit Delay
Information Asymmetry

on

Table 4. Regression Results (Model 1)

Variable Coefficient (B) t-value Sig.

Constant 1.245 2.115 0.041

Audit Delay (X) 0.693 5.872 0.000
Table 4  presents the Overall, these findings support the
regression results for Model 1, hypothesis ~ that audit delay

indicating that audit delay (X) has a
positive and statistically significant
effect on information asymmetry
(Y1). The coefficient value of 0.693
shows that an increase in audit delay
leads to a corresponding increase in
information asymmetry, while the t-
value of 5.872 and significance value
of 0.000 (< 0.05) confirm that this
relationship is highly significant. In
addition, the constant value of 1.245
with a significance of 0.041 indicates
that even without the influence of
audit delay, there is a baseline level of

information asymmetry present.

contributes to higher information
asymmetry in public companies.
Furthermore, the coefficient
of determination (R?) value of 0.511
indicates that 51.1% of the variation in
information asymmetry
explained by audit delay, while the
remaining 48.9% is influenced by

can be

other factors not included in this
model. The regression equation Y1 =
1.245 + 0.693X further confirms the
positive relationship between the
variables, emphasizing that longer
audit delays significantly increase
information asymmetry.
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b. Effect of Audit Delay on Audit

Opinion
Table 5. Regression Results (Model 2)
Variable Coefficient (B) t-value Sig.
Constant 1.102 1.987 0.054
Audit Delay (X) 0.621 4.965 0.000
Table 5 presents the These findings demonstrate that
regression results for Model 2, audit delay has a significant influence

indicating that audit delay (X) has a
positive and statistically significant
effect on audit opinion (Y2). The
coefficient value of 0.621 shows that
delay is
associated with a higher likelihood of
less favorable audit opinions, while
the t-value of 4.965 and significance
value of 0.000 (< 0.05) confirm that
this
significant. Although the constant
value of 1.102 has a significance level
of 0.054, slightly above the 0.05
threshold, it still the
presence of a baseline level of audit
opinion independent of audit delay.
Overall, these findings support the
that audit delay
significantly influences audit opinion
in public companies.

Furthermore, the coefficient
of determination (R?) value of 0.427
indicates that 42.7% of the variation in
audit opinion can be explained by
audit delay, while the remaining
57.3% is influenced by other factors
not included in the model. The
regression equation Y2 = 1.102 +
0.621X further reinforces the positive
relationship between audit delay and
audit that
longer audit delays increase the
likelihood of modified or less
favorable audit opinions.

The results of hypothesis
testing indicate that both hypotheses
are accepted, where H1 confirms that

an increase in audit

relationship is statistically

indicates

hypothesis

opinion,

highlighting

audit delay significantly affects
information asymmetry, and H2
confirms that audit delay

significantly affects audit opinion.

4.5

on both dependent variables,

highlighting its important role in

shaping information transparency
and audit outcomes in public
companies.
Discussion
The results of this study

demonstrate that audit delay has a
significant positive effect on information
asymmetry, supporting agency theory
which suggests that delays in financial
reporting increase the information gap
between management and stakeholders.
When audit processes take longer,
stakeholders lack timely access to reliable
financial information, leading to greater
uncertainty and potential inefficiencies
in decision-making. This finding is

consistent with prior studies
emphasizing that timely financial
reporting is essential in reducing

information asymmetry and maintaining
market efficiency.

Furthermore, this study finds
that audit delay significantly affects
audit opinion, where longer delays are
associated with a higher likelihood of
issues being identified during the audit
thereby influencing the
auditor’s judgment. This aligns with

process,

signaling theory, where audit delay acts
as a negative signal indicating potential
financial or operational problems within
the company. Empirical evidence shows
that companies experiencing prolonged
audit delays are often perceived as
having financial difficulties, which
increases the likelihood of receiving less
favorable audit opinions [24], while
delays in financial reporting can reduce
the perceived quality of financial
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information and trigger
investor reactions [25].

In addition, several factors
contribute to audit delay and its
implications, including company size,
profitability, and audit characteristics.
Larger firms tend to experience shorter
audit delays due to better internal
controls and more efficient systems,
while higher profitability is associated
with faster reporting processes [22].
Conversely, companies receiving
unfavorable audit opinions may face
longer  audit delays, reflecting
underlying reporting or governance
issues [26]. These findings highlight the
interconnected relationship between
audit delay, firm characteristics, and
audit outcomes.

The relatively high R? values in
both models indicate that audit delay is
an important factor in explaining
variations in information asymmetry and

negative

audit opinion, although other variables
such as internal control quality, auditor
reputation, and financial performance
may also play a role. From a practical
perspective, these findings emphasize
the need for companies to improve audit
efficiency and strengthen
controls, while regulators should enforce
stricter reporting
deadlines to enhance transparency and
protect investors. Overall, this study
confirms that audit delay is not merely a
technical issue but has significant

internal

compliance  with

REFERENCES

(1
(2]

(3]

(4]
(5]
(6]

(7

implications for market transparency
and audit outcomes in public companies
in Indonesia.

5. CONCLUSION

This study concludes that audit delay
has a significant impact on both information
asymmetry and audit opinion in public
companies in Indonesia. The findings reveal
that longer audit delays increase the level of
information asymmetry, as stakeholders have
limited access to timely and reliable financial
information, which in turn reduces
transparency and may lead to inefficiencies in
decision-making within the capital market.
Furthermore, audit delay is also proven to
significantly influence audit opinion, where
companies experiencing prolonged audit
processes are more likely to receive less
favorable audit opinions, reflecting potential
issues such as financial reporting complexity
or weak internal controls. Overall, this study
highlights that audit delay is a critical factor
affecting both the informational environment
and audit outcomes, thus companies are
encouraged to improve internal processes and
coordination with auditors to minimize
delays, while regulators should strengthen
supervision to ensure compliance with
reporting deadlines. Future research is
recommended to include additional variables
such as company size, profitability, and
auditor characteristics to provide a more
comprehensive understanding of audit delay
and its implications.

H. Febriyani, “Pengaruh Ukuran Perusahaan Dan Solvabilitas Terhadap Audit Delay Pada Perusahaan Sub Sektor
Minyak, Gas Dan Batu Bara Yang Terdaftar Di Bursa Efek Indonesia (Bei) Tahun 2021-2024,” 2025.

S. Rochmah Tka and N. A. Mohd Ghazali, “Audit committee effectiveness and timeliness of reporting: Indonesian
evidence,” Manag. Audit. J., vol. 27, no. 4, pp. 403-424, 2012.

L. Judijanto, G. Samsu, and D. Iskandar, “Analysis of the Impact of Digitalization of Financial Statements and
Internal Control on Report Accuracy and Shareholder Trust in Public Companies in Indonesia,” vol. 02, no. 12, pp.
2035-2046, 2024.

I. Chaker, “Audit report lag and cost of equity capital: How do investors deem audit report lag? Evidence from
France,” Int. |. Account. Financ. Audit. Manag. Econ., vol. 5, no. 2, pp. 392-407, 2024.

H. Ryu and S.-]. Chae, “Do High-Quality Audits Reduce Stock Price Delays? Evidence From South Korea,” Acad.
Account. Financ. Stud. J., vol. 26, pp. 1-8, 2022.

A. Yaghoobnezhad, R. Royaee, and M. S. Gerayli, “The effect of audit quality on information asymmetry: empirical
evidence from Iran,” Asian |. Res. Bank. Financ., vol. 4, no. 1, pp. 128-139, 2014.

N. Alvionita, A. C. Kamila, L. Lusianti, S. Alfitri, and R. Febriyanti, “Peran Transparansi Laporan Keuangan kepada
Pihak Eksternal dalam Meminimalisir Asimetri Informasi,” J. Ekon. Bisnis dan Kewirausahaan, vol. 2, no. 2, pp. 1-7,
2025.

Vol. 4, No. 02, March 2026, pp. 292 - 302



The Es Accounting and Finance (ESAF) d 302

(8]

(%1

[10]
(11]
(12]

(13]

[14]

[15]

(16]

(17]
(18]
(19]
(20]
[21]
[22]
(23]
[24]
[25]

[26]

R. I. Cahyaningrum and E. Setiawati, “Determinan Ketepatan Waktu Penyampaian Laporan Keuangan Pada
Perusahaan di Indonesia,” |. Manaj. Terap. dan Keuang., vol. 13, no. 04, pp. 1421-1434, 2024.

A. N. P. Ray and S. Taqwa, “Pengaruh Profitabilitas, Solvabilitas, dan Opini Audit terhadap Audit Delay: Studi
Empiris pada Perusahaan yang Terlambat Menyampaikan Laporan Keuangan Auditan ke BEI Tahun 2020-2023,” J.
Eksplor. Akunt., vol. 7, no. 2, pp. 690-706, 2025.

I. K. Ratnasari, “Pengaruh karakteristik komite audit, prediksi kebangkrutan dan kepemilikan publik terhadap audit
report lag.” UAJY, 2016.

A. F. Maradona and P. Chand, “Development of financial reporting standards and practices in Indonesia,” in The
Routledge Handbook of Accounting in Asia, Routledge, 2017, pp. 5-21.

F. A. Sorongan, T. E. Pardede, and N. Silitonga, “Financial Transparency at Stake: Unraveling the Determinants of
Audit Delay,” ]. Business, Financ. Bank., vol. 1, no. 1, pp. 1-10, 2025.

R. Listyarini and H. A. Umpusinga, “The Influence of Firm Size, Profitability, and Audit Committee on Audit Delay:
An Empirical Study of Public Companies in Indonesia,” Transekonomika Akuntansi, Bisnis Dan Keuang., vol. 5, no. 5,
pp. 1103-1119, 2025.

A.S. Wijaya, W. Wiralestari, and N. Safelia, “Effect of Leverage, Profitability, Audit Opinion, and Firm Size on Audit
Report Lag: Empirical Evidence from Property and Real Estate Sector Companies,” Int. |. Multidiscip. Approach Res.
Sci., vol. 3, no. 03 SE-Articles, Oct. 2025, doi: 10.59653/ijmars.v3i03.1956.

R. A. Agre and R. Febrianto, “Determinants of audit report lags of public companies in Indonesia,” Int. |. Econ. Bus.
Issues, vol. 2, no. 2, pp. 55-64, 2023.

M. IOcy@, L. Tybaryc, M. Taki, and H. Coaexa, “Audit Delay In The Agency Context: Profitability, Corporate Social
Responsibility, Intellectual Capital, And Tax Avoidance,” Financ. Credit Act. Probl. theory Pract., vol. 4, no. 63, pp. 93—
105, 2025.

G. Ozer, A. K. Merter, and Y. S. Balcioglu, “Financial Reporting Timeliness: a Scope Review of Current Literature,”
Press. Procedia, vol. 17, no. 1, pp. 87-91, 2023.

S.R. Ayagi and M. Salisu, “Financial reporting quality and information asymmetry: a review of empirical literature,”
FUDMA ]. Account. Financ. Res. [FUJAFR], vol. 1, no. 3, pp. 19-29, 2023.

J. Flood, “AU-C 700 Forming an Opinion and Reporting on Financial Statements,” pp. 403-445, May 2021, doi:
10.1002/9781119789673.ch30.

J. I. Chacén, “Tipos de opiniones que puede emitir un auditor en una auditoria de Estados Financieros,” Rev. la
Agrup. Joven Iberoam. Contab. y Adm. Empres., pp. 55-70, 2012.

J. Flood, “AU-C 705 Modifications to the Opinion in the Independent Auditor’s Report,” 2021, pp. 489-524. doi:
10.1002/9781119789673.ch33.

N. Rahmadani and M. R. Rochmatullah, “The Effect of Company Size and Profitability on Audit Delay,” Indones.
Interdiscip. |. Sharia Econ., vol. 8, no. 2, pp. 4850-4865, 2025.

L. Fujianti and I. Satria, “Firm size, profitability, leverage as determinants of audit report lag: Evidence from
Indonesia,” Int. ]. Financ. Res., vol. 11, no. 2, pp. 61-67, 2020.

S. Handoyo, A. P. Wicaksono, and F. A. Aditya, “Does Audit Lag Become a Signal of Going-Concern Audit
Opinion?,” Int. |. Econ. Bus. Manag. Res., vol. 6, no. 12, pp. 68-80, 2022.

S. M. A. Ningrum and M. D. Satyawan, “Pengaruh Ukuran Perusahaan, Profitabilitas, Dan Opini Audit Terhadap
Audit Delay,” J-AKSI ]. Akunt. Dan Sist. Inf., vol. 5, no. 2, pp. 270-281, 2024.

Y. I. Rusmala and S. Atmini, “Pengaruh Kesulitan Keuangan, Kepemilikan Institusional, Opini Audit dan
Spesialisasi Industri Auditor terhadap Audit Delay,” J. Ris. Akunt. Politala, vol. 7, no. 1, pp. 270-280, 2024.

Vol. 4, No. 02, March 2026, pp. 292 - 302



