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 With an emphasis on local economic independence and community 

empowerment, this publication examines sustainable economic devel-

opment tactics in villages. The purpose of this study is to present an 

integrated and comprehensive picture of sustainable village economic 

development. The researchers assessed economic development initia-

tives in several community areas in Indonesia, using qualitative de-

scriptive methods. The study findings suggest that a comprehensive 

and integrated approach that considers the economic, social, cultural, 

and environmental demands of the local population is necessary for 

sustainable economic development in villages. To achieve local eco-

nomic independence, community empowerment through active com-

munity involvement in the formulation and implementation of eco-

nomic development programs is essential. The authors of this article 

suggest a sustainable economic development plan for villages that is 

based on the ideas of community empowerment and participation. 

Leveraging local resources, strengthening organizations and coopera-

tives, empowering women and youth, developing small and medium 

enterprises and the agricultural sector, and implementing sustainable 

environmental management are all part of this plan. In conclusion, a 

comprehensive and integrated approach that emphasizes local eco-

nomic independence and community empowerment can lead to sus-

tainable economic development in villages. Such a plan can improve 

the welfare of village communities and encourage sustainable eco-

nomic growth. 

Keywords: 

Community Empowerment 

Local Economic Independence 
Sustainable Economic Develop-

ment 

This is an open access article under the CC BY-SA license. 

 

Corresponding Author: 

Name: Rahmat Hidayat 

Institution: Universitas Islam An Nur Lampung 

Email: hidayatrahmat677@gmail.com 

 

1. INTRODUCTION 

In Indonesia, the topic of sustainable 

village economic development has become 

increasingly important in the overall 

economic development of the country [1]-[2]. 

Around 70% of Indonesians live in rural areas 

and most rely on agriculture as their main 

source of income, according to data from the 

Central Statistics Agency (BPS) [3]. Inequality 

in social and economic growth, as well as 

challenges in promoting local economic 

independence, still exist in many 

communities. Therefore, sustainable 
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economic development strategies in villages 

that can encourage community 

empowerment and local economic 

independence are very important to 

implement. Several recent studies have been 

conducted to discuss sustainable economic 

development strategies in villages. 

For example, research by Komalasari, 

Wijaya and Pradipta that discusses 

community empowerment through 

sustainable agriculture. The study found that 

community empowerment can be achieved 

through sustainable agriculture programs 

that actively involve the community in 

decision making and program 

implementation [4]. With an emphasis on 

agriculture and poverty reduction, Rizkiani 

and Hidayat also studied sustainable 

economic development tactics in villages. 

According to the study, local economic 

diversification and sustainable agricultural 

development can be useful tactics to improve 

village economic independence. A more in-

depth examination of sustainable economic 

development tactics in villages that promote 

local economic independence and community 

empowerment is still needed, although some 

studies have been conducted in this area. 

Thus, this study aims to conduct a more in-

depth examination of sustainable economic 

development tactics in villages. 

There are significant benefits of this 

study for sustainable village economic 

development in Indonesia. Policy makers and 

other stakeholders involved in sustainable 

village economic development may find the 

findings of this study useful [5]. In addition, 

this study can help in formulating ideas 

related to sustainable economic growth in 

rural communities. To get a more complete 

picture of sustainable economic development 

strategies in villages, a literature review of 

previous studies on this subject will be 

conducted in an effort to achieve the 

objectives of this study. To examine 

sustainable economic development options in 

villages in more detail, this project will also 

include case studies from a number of 

communities in Indonesia. 

The main objective of this study is to 

determine how sustainable economic 

development tactics in rural areas can 

promote local economic independence and 

community empowerment. Providing 

communities with the ability to actively 

engage in decision-making and 

implementation of village economic 

development initiatives is what is meant by 

community empowerment in this context [6]. 

On the other hand, local economic 

independence refers to increasing the 

capacity of communities to build their own 

local economies without relying on outside 

assistance [7]. This study is significant 

because it can help address the problem of 

inequality in economic and social 

development in Indonesia by promoting 

sustainable economic growth in rural areas. In 

addition to economic considerations, social 

and environmental factors must also be taken 

into account in sustainable economic 

development. In this case, sustainable rural 

economic growth can reduce poverty in the 

village and improve community welfare in 

general [8]. 

The author will discuss a number of 

ideas and theories related to sustainable 

economic development tactics in villages to 

meet the objectives of this study. To present a 

more comprehensive picture of sustainable 

economic development in villages, the author 

will also discuss several previous studies that 

are relevant to this subject. In addition, the 

author will explain the research design, data 

sources, and analysis methods that will be 

used as part of the research process. It is 

hoped that this study will produce 

sustainable economic development strategies 

for villages that can promote local economic 

independence and community 

empowerment. The results of this study will 

provide significant contributions to the 

sustainable development of the village 

economy in Indonesia, as well as provide 

input for policy makers and related parties in 

the development of a sustainable village 

economy. In addition, the results of this study 

can also be used as a reference for future 

studies on sustainable economic development 

in villages. 
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2. RESEARCH METHODS 

This study combines case study 

methodology with a qualitative approach [9]. 

Since this study focuses primarily on an in-

depth understanding of sustainable economic 

development in villages, particularly related 

to community empowerment and local 

economic independence, a qualitative method 

is used. Since this study aims to gather a 

comprehensive picture of sustainable 

economic development strategies in villages 

involving various communities in Indonesia, 

a case study technique is chosen. 

This study will be conducted in a 

number of villages that have prioritized the 

principles of sustainable economic 

development and have succeeded in 

developing their local economies. The 

communities that will be the focus of this 

study were intentionally selected based on a 

number of factors, including the level of 

active community participation, effective 

sustainable economic development, and local 

government support. Both primary and 

secondary data sources were used in this 

study. Interviews with various stakeholders 

involved in village economic development, 

including village leaders, local business 

owners, and community members, generated 

primary data.[10]. To get a more complete 

picture of the conditions and circumstances in 

the village related to sustainable economic 

growth, direct observation was also 

conducted. 

3. RESULTS AND DISCUSSION 

This study identified a number of 

sustainable economic development tactics 

that promote local economic independence 

and community empowerment in villages. 

Increasing community involvement in 

decisions related to local economic 

development is one of the most important 

components of sustainable economic 

development in villages. According to 

Hermawan, this is very important to ensure 

sustainable economic development in villages 

[11]. 

In villages, the public and private 

sectors can work together to promote 

sustainable economic growth. Partnerships 

between the public and private sectors can 

improve access to resources and markets and 

encourage the growth of local products in 

village economic development [12]. However, 

the principles of sustainable economic 

development, which include taking into 

account social, economic and environmental 

factors, must be applied [13]. The concept of 

sustainable economic development can 

improve environmental sustainability and 

local economic independence. 

Establishing micro, small and 

medium enterprises (MSMEs) can help boost 

the local economy and encourage 

empowerment of rural communities. 

According to a study by Prayogo [14], the 

growth of MSMEs can boost the local 

economy and increase market accessibility. In 

villages, having strong human resource (HR) 

capacity can play a significant role in long-

term economic growth. A study found that 

increasing human resource capacity can 

increase local economic productivity and the 

community's ability to run a business [15]. 

The local village economy has the 

potential to be a very valuable resource in 

improving the local economy [16]. According 

to a study, boosting local economic potential 

can reduce dependence on the main economic 

sector and increase local economic 

independence [17]. However, there are also a 

number of barriers to sustainable economic 

development in villages, including lack of 

government policy support and limited 

access to resources and markets. Therefore, to 

achieve sustainable economic development in 

villages, efforts must be made to address 

these challenges. 

Another example is the Kasepuhan 

Banten Kidul community in Indonesia [18], 

which has improved its local economy by 

implementing sustainable economic 

development principles. The Kasepuhan 

Banten Kidul Business Partner Cooperative 

(KMUBK), founded by the community, offers 

assistance and training to farmers and 

business owners in the area. The community 

has been able to improve their standard of 

living and income through this cooperative, 
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which has also helped promote sustainable 

practices such as: 

1) Using environmentally friendly 

agricultural technologies to reduce 

chemical use and increase crop 

production. 

2) Use local products and support local 

creative businesses. 

3) Increase market accessibility by 

collaborating with regional and local 

businesses. 

4) Creating ecotourism that attracts 

visitors while preserving local culture 

and wildlife. 

In addition, there is a study that 

shows that the success and effectiveness of 

development initiatives can be increased 

through active community involvement in 

decision-making and program 

implementation [19]-[20]. This is seen in 

Tampahan Village, North Sulawesi, where a 

program for sustainable economic 

development is being implemented. 

However, the initiative has succeeded in 

improving the economic welfare of local 

communities through active community 

involvement in mangrove planting, 

production and processing of marine 

products, and tourism promotion. The use of 

appropriate technology can help rural 

communities become more economically 

sustainable. In the study, appropriate 

technology such as solar water pumps and the 

use of modern agricultural machinery helped 

improve the productivity and efficiency of 

agricultural production, which in turn can 

increase farmers' incomes [21]-[22]. 

As shown by the development of 

cocoa agribusiness in Kolaka Regency, 

Southeast Sulawesi, sustainable economic 

development initiatives may face obstacles 

[23]-[24]. Efforts by the cocoa agribusiness 

development program to increase farmer 

income and improve cocoa quality are 

hampered by a lack of support from 

companies and the government, as well as 

technical problems in processing and storing 

cocoa beans [25]-[26]. The significance of 

involving multiple stakeholders in 

sustainable economic development initiatives 

is further demonstrated by research 

conducted by Aspinall and Warburton 

[27][28]. They see how governments, 

businesses and communities actively 

participate in development initiatives. 

Human resource development is an 

important component that needs to be taken 

into account so that villages can experience 

sustainable economic development. The 

study findings show that education and skills 

development can increase the capacity of local 

residents to run their businesses [29]-[30]. 

Thus, villagers can become more independent 

and less dependent on assistance from the 

government or other parties. This is consistent 

with the findings of studies showing the 

positive effects of education and skills 

development in increasing income and 

economic independence of rural communities 

[31]. In addition, improving local 

organizations such as farmer associations and 

micro-enterprise associations can improve 

member cooperation and coordination while 

strengthening local economic independence. 

This is consistent with a study showing that 

improving local institutions can increase 

economic independence and village 

community involvement [32]. 

A key component of the village's 

sustainable economic development plan is the 

growth of small and medium enterprises [33]. 

(SMEs). MSMEs help close the economic gap 

between rural and urban areas by providing 

more money and job opportunities to the 

community. The growth of MSMEs in rural 

areas can increase the competitiveness of local 

products and the economic independence of 

rural communities. Sustainable economic 

development in villages also depends heavily 

on the use of environmentally friendly 

technology. Environmentally friendly 

technology can reduce adverse 

environmental impacts and increase 

production efficiency. A study shows that the 

use of environmentally friendly technology 

can increase the productivity and 

sustainability of rural community businesses 

[34]-[35]. 

However, there are still a number of 

obstacles that must be overcome before 

sustainable economic development plans can 

be implemented in communities. Lack of 
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access to markets and capital is one of the 

difficulties. One of the most important factors 

in local economic growth in villages is access 

to finance and markets [36]. To improve 

access to finance and markets, the 

government and other stakeholders must 

provide support and assistance. Sustainable 

economic development in villages is also 

hampered by a lack of interest and support 

from the government. Lack of government 

assistance can impact how well local 

institutions operate and hinder the growth of 

local businesses in the village [37]. 

4. CONCLUSION 

Sustainable economic development 

in villages in Indonesia shows that a 

comprehensive and integrated approach is 

essential to achieving local economic 

independence and community 

empowerment. This study emphasizes the 

importance of active community participation 

in the formulation and implementation of 

economic development programs, which can 

increase the effectiveness of development 

initiatives. By involving communities in 

decision-making, these programs will not 

only be more relevant to local needs but will 

also increase community ownership and 

responsibility for the results achieved. This 

finding is in line with previous research 

showing that community involvement in 

sustainable agriculture programs can 

significantly improve economic and social 

outcomes in villages. 

Furthermore, by identifying several 

tactics that can be applied to support 

sustainable economic development, including 

the development of micro, small and medium 

enterprises (MSMEs), and the application of 

environmentally friendly technologies. 

MSMEs play an important role in creating 

jobs and increasing community incomes, 

while reducing economic disparities between 

rural and urban areas. In addition, the use of 

environmentally friendly technologies not 

only increases productivity but also reduces 

negative impacts on the environment. By 

utilizing local resources and strengthening 

community organizations, villages can build 

a strong foundation for sustainable economic 

growth. However, challenges such as lack of 

government policy support and limited 

access to markets must be overcome for these 

initiatives to succeed. 

As an effort to provide important 

insights for policy makers and other 

stakeholders on sustainable economic 

development strategies in Indonesian 

villages. With a focus on community 

empowerment and local economic 

independence, the proposed approach can 

help reduce poverty and improve the welfare 

of communities as a whole. Cooperation 

between the public and private sectors and 

support from the government are needed to 

create an environment conducive to local 

economic growth. Thus, a sustainable 

economic development plan based on active 

community participation, MSME 

development, and the application of 

environmentally friendly technologies can be 

the key to achieving more inclusive and 

sustainable development goals in Indonesia.
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